Activity 10.1

Table 9.1 below contains the annual returns from investing in stocks bonds and treasury bills over the years 1997 – 2022 in a hypothetical economy of Financia. It’s Prime minister Mr. Harry O. would like to calculate details on riskiness of these instruments. Please use Activity 9.1 blank Excel file to enter the returns and calculate the value of expected returns and standard deviation.

Please plot the expected returns against the standard deviation to get an estimate of the return vs risk line on an exclusive chart in a separate sheet to infer the relation between returns and risk (standard deviation).

	
	stocks
	bonds
	bills

	1997
	30.63%
	4.53%
	3.05%

	1998
	7.06%
	8.64%
	2.69%

	1999
	1.46%
	10.23%
	2.85%

	2000
	4.58%
	8.71%
	2.52%

	2001
	25.38%
	6.10%
	2.48%

	2002
	16.36%
	12.01%
	4.01%

	2003
	27.65%
	6.97%
	1.77%

	2004
	22.21%
	1.81%
	2.57%

	2005
	-10.77%
	7.83%
	3.26%

	2006
	28.52%
	5.59%
	2.46%

	2007
	7.22%
	4.07%
	2.83%

	2008
	-1.95%
	7.38%
	2.44%

	2009
	29.86%
	5.21%
	3.19%

	2010
	17.16%
	2.09%
	2.78%

	2011
	15.56%
	8.52%
	2.33%

	2012
	32.52%
	2.08%
	2.82%

	2013
	17.40%
	9.43%
	3.22%

	2014
	17.00%
	1.95%
	2.96%

	2015
	-5.98%
	2.36%
	2.88%

	2016
	2.70%
	2.61%
	2.66%

	2017
	11.96%
	6.98%
	3.20%

	2018
	12.21%
	4.26%
	3.23%

	2019
	-10.60%
	1.36%
	3.24%

	2020
	0.72%
	9.00%
	3.49%

	2021
	16.87%
	4.57%
	3.00%

	2022
	22.59%
	2.65%
	3.74%


Table 9.1
