FIN 332
Activity 5.5
Please use MS Excel to answer the following questions. Please upload the completed excel file onto Canvas.
1.	Ms. Chanikarn (Fern) is saving some money for her daughter for the latter’s college education. She puts $ 165 in the bank every month for 18 years. Her financial advisors Mr. Daniele Delsalto and Mr. Brian Leddon advise her to invest in the SPY ETF, which returns about 11.5% per year.
Please help Ms. Fern determine:
a.	How her money grows with time with a schedule of future values?
	STEP 1:	Please enter monthly rate in cell C2
	STEP 2: Please enter monthly payment in cell C3
	STEP 3: Please enter formula for final value in cell C5
	STEP 4: Please connect B6 with C3 and C5
	STEP 5: Please use the same formula as C5 in cell C6
	STEP 6:	Please populate the entire series for 216 months (18 years)
b.	How much can her daughter withdraw per year for four years after that?
	STEP 1: Please enter annual rate in cell G2
	STEP 2: Please guess an annual payment in cell G3
	STEP 3: Please connect starting value for year zero with value in cell C221
	STEP 4: Please connect G5 with G3
	STEP 5: Please construct ending value by growing the balance of starting value minus disinvestment at annual rate in G2 (i.e. starting value minus dis-investment times (1+r)
	STEP 6: Please populate the entire series for 3 years and goal seek H8 to zero by changing annual payment in G3

